
 
 
 
 

TO THE MAYOR AND COUNCILLORS OF THE 

MACKENZIE DISTRICT COUNCIL 
 

 

 

MEMBERSHIP OF THE AUDIT AND RISK COMMITTEE 
Claire Barlow  
Murray Cox  

Russell Armstrong 
Graham Smith 

 
 
 

Notice is given of a meeting of the Audit and Risk Committee (a sub-committee of 
the Finance Committee) to be held on Tuesday, September 1, 2015, following the 

completion of the Forestry Board meeting. 
 
 
 
 
 
 
 
 

VENUE:   Council Chambers, Fairlie 
 
 

BUSINESS:   As per agenda attached 
 
 
 
 
 
 
 
 

WAYNE BARNETT 
CHIEF EXECUTIVE OFFICER 
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AUDIT AND RISK COMMITTEE 

Agenda for Tuesday, September 1, 2015 

 
 

APOLOGIES  
 
DECLARATIONS OF INTEREST 
 
MINUTES: 
  

Confirm and adopt as a correct record the minutes of the Audit and Risk 
Committee meeting held on February 2, 2015. 
 

 
REPORTS: 
 

1. Audit New Zealand Report to Council on the audit of the Consultation 
Document. (attached) 

2. Powerpoint presentation from David Rae on “Status of ERM in 
Council”. 
 

 
ADJOURNMENTS: 10.30am - Morning Tea 
   12pm - Lunch 
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MACKENZIE DISTRICT COUNCIL 
 

MINUTES OF A MEETING OF THE AUDIT AND RISK COMMITTEE 
HELD IN THE COUNCIL CHAMBERS, FAIRLIE, ON TUESDAY, 

FEBRUARY 2, 2015 AT 9.30AM 
 
PRESENT: 

Cr Graham Smith  
Mayor Claire Barlow  
Cr Murray Cox 
 

IN ATTENDANCE: 
 Cr James Leslie (observing) 
 Wayne Barnett (Chief Executive Officer) 
 Paul Morris (Finance and Administration Manager)  
 David Rae (Projects and Administration Manager) 
 Arlene Goss (Committee Clerk) 
 Julie Jongen (Committee Clerk) 
   
APOLOGIES: 
 
 An apology was received from Cr Russell Armstrong. 
 
DECLARATIONS OF INTEREST: 
 

There were no declarations of interest.  
 
ELECTION OF CHAIR AND DEPUTY CHAIR: 
 

Cr Smith nominated the Mayor to be chairperson of the Audit and Risk 
Committee. This was seconded by Cr Cox. The Mayor was appointed chair of 
the Audit and Risk Committee.   
 
The Mayor nominated Cr Smith to be deputy chair of the committee, 
seconded by Cr Cox. Cr Smith was appointed deputy chair.  
 

MINUTES: 
 

Resolved that the minutes of the meeting of the Audit and Risk 
Subcommittee meeting held on May 3, 2013, be confirmed and 
adopted as the correct record of the meeting. 

Graham Smith/Claire Barlow 
 

REPORTS: 
 
AUDIT MANAGEMENT REPORT:  
 

The members received and considered the “Report to the Council on the Audit 
of Mackenzie District council” from Audit New Zealand.  

3



 

 
The Mayor said she would like to see quarterly meetings of the Audit and Risk 
Committee to monitor and address risk issues.  
 
Finance manager Paul Morris spoke regarding the findings of the audit report. 
The key findings include items such as the fraud that occurred in the Twizel 
office, a vehicle that was not registered in council’s name, funds not accounted 
for related to the Pukaki Airport Board that are held in trust. Council met it’s 
legislative requirements in terms of getting its Annual Plan completed on time 
but did not send a copy to the auditor general or parliamentary library. A person 
has been appointed to manage this process in future.  
 
A discussion was held on the cost of the audit and whether this was appropriate. 
The Mayor asked for comparable information on audit costs at similar councils. 
Paul Morris offered to supply this.  
 
Paul Morris said he found it frustrating that council did not find out about 
increases in audit fees until the end of the process. It would be helpful to know 
this in advance.  
 
Cr Smith said the annual cost of auditing is becoming more expensive each 
year and the rules keep changing. He noted some recommendations that come 
to council each year. He congratulated Paul Morris for his work.  
 
Paul Morris gave an example of a change in interpretation by auditors related 
to mileage reimbursement for elected members which has created additional 
work and time for staff. His major issue is the lack of consistency year on year.  
 
The Mayor asked for updates on some of the items listed by auditors in the 
report. Paul Morris told the meeting what steps he had taken to address these 
issues and prevent fraud.  
 
The Mayor asked if Paul Morris would report back that he has checked journals 
and found them to be correct. This is a management issue. The chief executive 
said management will make an appropriate report on the status of the issues to 
inform councillors that they have been addressed. This is to come to the next 
meeting of the Audit and Risk Committee. 
 

Resolved that the report be received. 
Murray Cox/Graham Smith 

 
THE CHAIRMAN DECLARED THE MEETING CLOSED AT 10.08AM 

 
 CHAIRMAN:   
 
  DATE:  ____________________________________ 
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