
 

 

 

 

 

Notice is given of a Forestry Committee Meeting to be held on: 

 

Date: Tuesday, 22 November 2016  

Time: 9:30am 

Location: Council Chambers 

Fairlie 

 

 

AGENDA 
  

 

Forestry Committee Meeting 
 

22 November 2016  
 

 

 

Wayne Barnett 

Chief Executive Officer 

 



 

 

Forestry Committee Membership:   

  

*************************************************** 

 

The purpose of local government: 

 

(1) The purpose of local government is— 

(a) to enable democratic local decision-making and action by, and on behalf of, communities; and 

(b) to meet the current and future needs of communities for good-quality local infrastructure, local 
public services, and performance of regulatory functions in a way that is most cost-effective for 
households and businesses. 

(2) In this Act, good-quality, in relation to local infrastructure, local public services, and performance of 
regulatory functions, means infrastructure, services, and performance that are— 

(a) efficient; and 

(b) effective; and 

(c) appropriate to present and anticipated future circumstances. 

(Local Government Act 2002) 
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1 OPENING 

2 APOLOGIES 

3 DECLARATIONS OF INTEREST  

4 CONFIRM MINUTES  

5 VISITORS  



Forestry Committee Meeting Agenda 22 November 2016 

Item 6.1 Page 6 

6 REPORTS 

6.1 FORESTRY COMMITTEE MINUTES 30 AUGUST 2016 

File Reference: N/A 

Authoriser: Wayne Barnett, Chief Executive Officer  

Attachments: 1. Forestry Committee 30 August 2016    
  

PURPOSE OF REPORT 

That the minutes of the meeting of the Forestry Committee held on 30 August 2016 be confirmed 
as a true and accurate record of the meeting.  

 

STAFF RECOMMENDATIONS 

1. That the report be received. 

2. That the minutes of the meeting of the Forestry Committee held on 30 August 2016 be 
confirmed as a true and accurate record of the meeting.  

 

 

 

 

 

WAYNE BARNETT 
CHIEF EXECUTIVE OFFICER  
 



Forestry Committee Meeting Agenda 22 November 2016 

Item 6.1- Attachment 1 Page 7 

 
  



Forestry Committee Meeting Agenda 22 November 2016 

Item 6.1- Attachment 1 Page 8 

 
  



Forestry Committee Meeting Agenda 22 November 2016 

Item 6.1- Attachment 1 Page 9 

 
 



Forestry Committee Meeting Agenda 22 November 2016 

Item 6.2 Page 10 

6.2 FINANCIAL REPORT SEPTEMBER 2016 

File Reference: N/A 

Authoriser: Paul Morris, Chief Financial Officer  

Attachments: 1. Financial Report    
  

PURPOSE OF REPORT 

Attached is the financial report for the Forestry Committee for the period to September 2016, the 
purpose of which is to update the Committee members on the financial performance of the 
Forestry Committee as a whole for that period. 

 

STAFF RECOMMENDATIONS 

1. That the report be received and the information noted.  

 

 

BACKGROUND 

Commentary will be provided for any significant variances.  

 

 

 

 

 

WAYNE BARNETT 
CHIEF EXECUTIVE OFFICER  
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6.3 FORESTRY MANAGER'S REPORT JUNE, JULY AND AUGUST 2016 

File Reference: N/A 

Authoriser: Wayne Barnett, Chief Executive Officer  

Attachments: Nil 

  
 

STAFF RECOMMENDATIONS 

1. That the report be received and the information noted.  

 

 

             

Kevin O’Neill’s Time & Travel Log 

June 2016 

 

June 

2016 

Hrs Kms Details 

9th 2 57 Visited Matt Jordan Contractor felling trees opposite our Cave 
plantation where we have a small block 2or 3 Ha of mature trees.  It 
would make for efficient milling if our block could be milled in 
conjunction with across the road to save machinery transport costs.  
Contacted Barry Wells of Blakley Pacific and Terry O’Neill.  Also 
informed Graeme Smith. 

16th 3 ½ 75 Took Sam Bell to Fox Peak to inspect grazing, fencing repairs, tree 
growth and spraying.  Sam has done a lot of work on the fences and he 
has done some spraying.  Pasture is under control and the trees are 
growing very well.  Inspected Jackson’s plantation which is being 
sprayed, will ask Ian McDonald to spray a little further back on setbacks 
next time round. 

17th  1 ½  Spoke with Barry Wells about progress on Cave block harvesting.  He is 
to work with Terry who is contacting Paul Smith about traffic 
management control and also Downers who have the roading contract 
in that area. 

Had a ring from Stephanie Burke from Ecan who has taken over from 
Andrew Turbell and wants to inspect Fox Peak for gorse and broome. 

Issued permit to Mark Collier to shoot at Cave plantation.  Checked his 
Firearms Licence. 

21st 3 ½  Did April and May Forestry Reports 

28th 1  Spoke with Graeme Smith about problem of finding contractors to mill 
at Simons Hill, main concern being log size not big enough.  In contact 
with Blakley Pacific about their contractor harvesting our 2-3 Ha block 



Forestry Committee Meeting Agenda 22 November 2016 

Item 6.3 Page 13 

across the road from Cave where they are working at present.  
Informed Paul as to where we are at. 

29th ½  Oregon Nurseries have a good deal going on Corscians as they are being 
closed down by their owners.  In touch with Terry as if we could mill at 
Simons Pass, they may hold over trees for us.  As we would not be able 
to source sufficient Tenuates if we were to harvest and plant this year, 
at Simons Hill. 

TOTALS 12 132  

             

Kevin O’Neill’s Time & Travel Log 

July 2016 

 

July 

2016 

Hrs Km Details 

1st 1 ½  Priced fencing materials for boundary at Cannington 

4th ½  Checked prices and tree orders at Organ Nurseries 

7th 1  Spoke with Andrew Holmwood who has strainers in but is having trouble 
to get fence up before planting on a steep back facing, due to frost and 
thaw. 

Spoke with Terry. 

He has Matt Adams logging contractor looking at Simons Hill. 

He will follow up with Matt Jordan who is logging across the road at Cave 
to see if he can log our small block of 2 – 3 Ha. 

8th 2 ½ 58 Meet Terry and Tony from Paul Smiths at Cave about traffic control for 
logging close to the road. 

Looked at spraying 3 year old trees either side of Nelson Road, some 
broome still alive after first spray, but will wait for spring when residue 
may kick in again. 

Looked at small block at Mawaro, needs 2-3 years before thinning. 

13th   Spoke with Paul Gallagher about spraying gorse and broome on the 
banks of old irrigation supply race through Cabuie. 

14th 1 ½  Wrote June Forestry Report 

21st 3 61 To Cannington to show Brent Kircher the block to plant, checked on 
survival rates and growth of block planted at Cave also. 

22nd   Cannington:  Planted 1.8Ha in Radiata Pine – 2700 trees. 

25th   Terry informed me that Matt Jordan has moved from Cave.  Our next 
option would be to work in with Raymore Downs when they are milling 
next door.  Logs may then be able to be transported out their track and 
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not directly on to State Highway 8. 

TOTALS 10 119  

             

Kevin O’Neill’s Time & Travel Log 

August 2016 

 

August 

 2016 

Hrs Kms Details 

2nd 1  Spoke with Rob Allan and Don McConchie about rabbit numbers at 
Tekapo.  Rang neighbours to co-ordinate a poisoning programme.  
Visited Garth Nixon to discuss a cost share as the Transfer Station is 
also in the area. 

22nd 2  Office Work. 

23rd   Spoke with Terry about agenda for Forestry Board Meeting.  Still 
looking for a contractor to log at Simons Hill. 

Caron Credits are at $18.00 at present. 

Kurt Crisp to thin next block at Cabuie. 

Simons Hill planted in 1985. Carbon credits are paid out so there will 
not be an increase of carbon credits because of extra bulk grown by 
leaving the trees to grow longer. 

25th 4 89 To Tekapo to get an idea of rabbit densities, speak with neighbours and 
see where signs should go up.  Paper advertising starts now.  Poison to 
start 5th September 2016. 

26th 1 ½  Wrote July Forestry Report. 

30th 1  Attended Forestry Board Meeting.  We have 113,825 Carbon Credits @ 
$18.00 as at 24th August 2016.  We have 22,000 more due in May 2017. 

TOTALS 9 ½ 89  

 

 

 

WAYNE BARNETT 
CHIEF EXECUTIVE OFFICER  
  



Forestry Committee Meeting Agenda 22 November 2016 

Item 6.4 Page 15 

6.4 SALE OF CARBON UNITS 

File Reference: N/A 

Authoriser: Paul Morris, Chief Financial Officer  

Attachments: 1. Report from Council's District Forester    
  

PURPOSE OF REPORT 

For the Forestry Board to recommend to Council to sell some of the carbon units held. 

 

STAFF RECOMMENDATIONS 

1. That the report be received. 

2. That the Forestry Board recommend to Council to sell one quarter of the carbon units held 
at a price no less than $18.00 per unit. 

3. That the Forestry Board recommend to Council that it authorise the sale of a further one 
quarter of the carbon units held during the period up to 31 December 2016 if the price of 
carbon reaches $20.00 per unit. 

4. If the price in recommendation 3 does not reach $20.00 in the period specified then the 
Council authorise staff to sell that quarter at best price over $18.00 per unit. 

 

BACKGROUND 

The attached report provides a background to the Emissions Trading Scheme and Council’s 
involvement. 

With the recovery of carbon prices it is appropriate to discuss liquidating some of these units. 

POLICY STATUS 

Not applicable. 

SIGNIFICANCE OF DECISION 

The decision is not considered to be significant in terms of Council’s Significance and  
Engagement Policy. 

OPTIONS 

The Board has two options: 

1. To sell some of its carbon units. 

2. Not to sell some of its carbon units. 

CONSIDERATIONS 

Legal 

Not applicable. 
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Financial 

If the Board’s recommendation to sell some of its carbon units is accepted then the only additional 
income that would be produced would be interest that could be earned upon converting the 
carbon units to cash.  Assuming this was done at the end of November for every 100 units sold 
interest of $36 pa could be earned. 

Therefore if half the carbon units held were sold it would potentially generate $1,024,000 in cash 
earning approximately $12,000 in interest for the 7 months to 30 June 2017. 

Market analysts are predicting an increase in price towards Christmas to $20.00 per unit.  It may 
be prudent to sell carbon units in 2 tranches. 

Being a member of the Emissions Trading Scheme means that should Council cease forestry 
activities then the carbon units allocated to Council would need to be repaid. This is an unlikely 
scenario while Council still maintains forestry as an investment. 

Other 

Not applicable. 

CONCLUSION 

The Council’s carbon units produce a paper profit each year additional income can be generated 
from selling some of the units and the cash generated invested in interest bearing investments. 

It is recommended that a portion of the carbon units held are sold and to potentially maximise the 
benefits to Counci, it is recommended that one quarter of the units held are sold immediately at a 
price above $18.00 per unit and that a further quarter be sold if the price reaches $20.00 per unit.  
If the price has not reached $20.00 per unit before 31 December 2016 then the quarter be sold at 
a price above $18.00 per unit. 

 

 

WAYNE BARNETT 
CHIEF EXECUTIVE OFFICER  
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7 ADJOURNMENTS 

  


