
 
 

 

 

 

 

 

TO THE MAYOR AND COUNCILLORS OF THE 

MACKENZIE DISTRICT COUNCIL 
 

 

 

 

MEMBERSHIP OF THE FINANCE COMMITTEE 
 

Graham Smith (Chairman) 

 Claire Barlow (Mayor) John Bishop 

 Peter Maxwell Annette Money  

 Graeme Page Evan Williams  

 

 

 

Notice is given of a meeting of the Finance Committee  

to be held on Tuesday 30 July 2013 following the Planning Committee 

 

 

 

 

VENUE:  Council Chambers, Fairlie 

 

 

BUSINESS:   As per agenda attached 

 

 

 

 

 

WAYNE BARNETT 

CHIEF EXECUTIVE OFFICER 

 

24 July 2013 
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FINANCE COMMITTEE 

Agenda for Tuesday 30 July 2013 

 

I APOLOGIES 

  

II DECLARATIONS OF INTEReST 

 

III MINUTES 

Confirm and adopt as the correct record the Minutes of the meeting of the Finance 

Committee held on 13 June 2013, including such parts as were taken with the Public 

Excluded. 

 

IV REPORTS 

1. Financial Report May 2013 

2. Bancorp Report June 2013 

3. Grant for Landsar and Coastguard Facility at Twizel 

4. Honorarium to Canterbury Water Management Committee’s 

5. Elections – verbal report 

 

V PUBLIC EXCLUDED 

  Resolved that the public, be excluded from the following part of the proceedings of this 

meeting namely: 

 

1. Previous minutes of the Finance Committee 13 June 2013 

 

  Reason for passing Ground(s) under 

 General subject this resolution in Section 48(1) for 

 of each matter relation to each the passing of 

 to be considered matter this resolution 

  

 Previous minutes of the Commercial Sensitivity 48(1)(a)(i) 

 Finance Committee 13 June  

 2013 

 

 This resolution is made in reliance on Section 48(1)(a)(i) of the Local Government Official 

Information and Meetings Act 1987 and the particular interest or interests protected by 

Section 6 or Section 7 of that Act, which would be prejudiced by the holding of the whole or 

the relevant part of the proceedings of the meeting in public are as follows: Previous minutes 

of the Finance Committee 13 June 2013 under section 7(2)(b)(ii). 
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MACKENZIE DISTRICT COUNCIL 
 

MINUTES OF A MEETING OF THE 

FINANCE COMMITTEE HELD IN THE COUNCIL CHAMBERS, FAIRLIE,  

ON THURSDAY 13 JUNE 2013 AT 2:02PM 

 

PRESENT: 

Graham Smith (Chairman) 

Claire Barlow (Mayor) 

Annette Money 

Graeme Page 

Evan Williams  

 

IN ATTENDANCE: 

 Wayne Barnett (Chief Executive Officer) 

 Paul Morris (Manager – Finance and Administration)  

 Garth Nixon (Community Facilities Manager) 

 Nathan Hole (Manager Planning and Regulations) 

 Keri-Ann Little (Committee Clerk)  

  

I APOLOGY: 

 

 Resolved that an apology be received from Councillor John Bishop. 

 

Graeme Page/ Annette Money 

 

II MINUTES: 

 

 Resolved that the Minutes of the meeting of the Finance Committee held on 23
rd

 of 

April 2013, including such parts as were taken with the Public Excluded, be 

confirmed and adopted as the correct record of the meeting. 

 

 
Annette Money/ Peter Maxwell 

Matters arising from the Minutes: 

  

Update Section Sale: 

Mr and Mrs Armstrong have paid for the three phase power on site and Council have 

agreed to allow them access on to the site on condition that the Armstrong’s settle in 

full when the title is issued. 

 

Old Library Café: 

Mr Morris, Public consultation and a public meeting, 82% were in favour of repairing 

the building. We will proceed to gather information for a further meeting which gives 

the community the cost to replace the building and also costing’s for a repair method. 

Both outcomes will be taken to the public and then on to Council. The current Tenant 

would still like the Tenancy. A rental valuation will be performed on the proposed 

repair/replacement outcome.  
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III REPORTS: 

 

1. LOCAL ELECTORAL REGULATIONS 2001: 

 

This report from the Manager Finance was to decide the order of candidates’ 

names on voting documents. 

 

Resolved: 

 

1. that the report be received. 

2. That the name under which each candidate is seeking election be arranged 

in random order on all voting documents. 

 

       Claire Barlow/ Annette Money 

 

 

 

2. TWIZEL OFFICE HEAT PUMP: 

 

This report from the Manager Community Facilities for Council to approve 

unbudgeted expenditure to replace night store and under floor heating in the 

Twizel Office. 

 

Resolved: 

 

1. That the report be received. 

 

2. That Council approve the over expenditure of $4,000 to install a heat 

pump in the Twizel Office. 

 

Claire Barlow/ Annette Money 

  

 

3. ALPINE ENERGY LTD STATEMENT OF INTENT: 

 

This report from the Manager Finance and Administration was to provide 

analysis to Council in relation to Alpine Energy Ltd (AEL) Statement of Intent. 

 

Resolved: that the report be received. 

 

Annette Money/ Evan Williams 

 

 Resolved: that Council adopt the Statement of Intent for 2013/2016 of Alpine 

Energy Ltd. Provided the Smart Metering is added. 

 

Annette Money/ Claire Barlow 
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4. MACKENZIE TOURISM AND DEVELOPMENT TRUST: 

  

 This report from the Manager Finance and Administration was for Council to 

recommend to the trustees of the Mackenzie Tourism and Development Trust 

(the Trust) to wind up the Trust. 

 

 Resolved: that the report be received. 

 

Annette Money/ Claire Barlow 

 

 Resolved: 

 

1. That the Council recommend to the Trustees of the Mackenzie Tourism 

and Development Trust that the Trust be wound up immediately. 

2. That Council exempt the Trust under Section 7 of the Local Government 

Act 2002. 

 

Evan Williams/ Annette Money 

 

5. FINANCIAL REPORT APRIL 2013: 

 

This report from the Manager – Finance and Administration, Mr Morris, was 

accompanied by the financial report for the period to 30 April 2013. 

 

 Mr Morris introduced the new reporting structure now used due to the new 

financial software. 

 

 Mr Morris spoke to any significant variances. 

 

  Resolved that the report be received.  

 

Annette Money/ Evan Williams 

 

  The Chairman thanked Mr Morris for his report and the new reporting layout. 

 

 

IV PUBLIC EXCLUDED 

 

  Resolved that the public, be excluded from the following part of the proceedings of 

this meeting namely: 

 

1. Robin Hughes Development Limited. 

 

  Reason for passing Ground(s) under 

 General subject this resolution in Section 48(1) for 

 of each matter relation to each the passing of 

 to be considered matter this resolution 

  

Robin Hughes Development  Project the privacy of natural 48(1)(a)(i) 

Limited persons 
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 This resolution is made in reliance on Section 48(1)(a)(i) of the Local Government 

Official Information and Meetings Act 1987 and the particular interest or interests 

protected by Section 6 or Section 7 of that Act, which would be prejudiced by the 

holding of the whole or the relevant part of the proceedings of the meeting in public 

are as follows: Robin Hughes Development LTD Section 7(2)(a). 

 

Annette Money/ Evan Williams  

 

 

THE CHAIRMAN DECLARED THE MEETING CLOSED AT 3:41PM 

 

 CHAIRMAN:   

 

  DATE:  ____________________________________ 
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 MACKENZIE DISTRICT COUNCIL 

 

 

REPORT TO:  FINANCE COMMITTEE 

 

SUBJECT:  BANCORP QUARTERLY REPORT – JUNE 2013 

 

MEETING DATE: 30 JULY 2013 

 

REF:  FIN 9/1/9 

 

FROM:  MANAGER – FINANCE AND ADMINISTRATION 

 

ENDORSED BY: CHIEF EXECUTIVE OFFICER 

 

 

PURPOSE OF REPORT: 

 

The report has been tabled to inform Councillors of the performance of the Council’s 

investment portfolio, which is managed by Bancorp Treasury Services Limited. 

 

 

 

 

 

STAFF RECOMMENDATIONS: 
 

1. That the report be received. 

 

 

 

 

 

 

PAUL MORRIS             WAYNE BARNETT       

MANAGER – FINANCE & ADMINISTRATION       CHIEF EXECUTIVE OFFICER   

 

  

26



ATTACHMENTS: 

 

Appendix 1: Quarterly report from Bancorp Treasury Services to 30 June 2013. 

 

PARTICULAR POINTS TO NOTE: 
  

Comparison with the Benchmark 

The Council’s portfolio increased in value by 0.51%, whereas the benchmark portfolio 

increased in value by 0.37% over the quarter, therefore the Council’s Portfolio outperformed 

compared to the benchmark. The main reason why Councils portfolio outperformed the 

benchmark index is as follows; 

Medium and longer-term interest rates rose sharply due to the US Federal reserve announcing 

its intention to taper off its quantitative easing programme while short term rates remained 

tied to the Official Cash Rate (OCR). 

Movements in the Portfolio 

 

The portfolio stands at $4.03 Million. 

 

 The ANZ Bank 9.66% was rolled on 18 April 2013 for a further 5 years at 5.28%. 

 The BNZ May 2013 bond with a nominal value of $500,000 matured. 

 

At the end of June the weighted average running yield of Councils bond portfolio was 6.29%. 

 

Policy Adherence 

 All financial market investments comply with the counterparty exposure limits as 

outlined in the Treasury Policy. 

 All investments are readily tradable (liquid) on the secondary market. 

 The duration of MDC’s portfolio at 2.56 years is within the 25% allowable fluctuation 

band of the benchmark portfolio’s duration of 2.57 years. 

 Assets category percentages are as follows (excluding the call deposit): 

o Corporates 6.21% 

o Registered Banks 68.96% 

o Local Authorities 24.83% 

 

Financial Market Movements 

There were no movements in the Official Cash rate during the period. 
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MACKENZIE DISTRICT COUNCIL 

 

 

REPORT TO:   FINANCE COMMITTEE 

SUBJECT:  GRANT FOR LANDSAR & COASTGUARD FACILITY AT 

TWIZEL 

MEETING DATE:  30 JULY 2013 

REF:     

FROM:   CHIEF EXECUTIVE OFFICER 

 

 

REASON FOR REPORT: 

 

To provide information regarding a request from Meridian Energy for Council to grant the 

amount of $1,105.60 which was the cost of the building consent to construct a Landsar & 

Coastguard facility at Twizel. 

 

 

 RECOMMENDATION: 

 

1. That the report be received. 

2. That Council determines the merit of providing $1,105.60 as a grant towards the 

project. 

 

 

 

 

 

 

WAYNE BARNETT 

CHIEF EXECUTIVE OFFICER 
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ATTACHMENTS: 

 

Copy of MDC invoice for $1,105.60. 

Email history.  

 

BACKGROUND: 

 

Landsar are a land based Search and Rescue in the mid-part of the Mackenzie Basin, 

responsible via the Police for searching for those that are injured or lost in the high country of 

this region, the Coastguard unit covers from Lake Opuha up by Fairlie to Lake Waitaki and 

covers all the lakes in the region (9 major lakes) and associated water ways.   Both 

organisations are manned by trained volunteers who freely give their time, equipment and 

boats where needed to aid those who have ventured out and gotten lost, injured, or suffered 

mechanical breakdown in this region.   Both organisations are Search and Rescue services 

and are voluntary organisations. 

 

Through Dene Madden at Meridian Energy, a request has been made to Council for a grant in 

the amount of the Building Consent Fee of $1,105.60 to be made to the project.  The grant 

money is to go back into the finishing of the building of a combined headquarters on the 

Police station property here in Twizel.    This will give a base, training area, vehicle and boat 

storage facility and an operations base for Search and Rescue and Coastguard and could also 

be used for civil defence operations as required. 

 

SIGNIFICANCE OF DECISION: 

 

Not significant in terms of Council’s policy on significance. 

 

CONCLUSION: 

 

These organisations play an important part in our District and offer a valuable service in 

times of need.  A $1,105.60 grant will help them to complete their project and be able to 

continue to offer their skilled service, to the Mackenzie community. 
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From: Dene Madden [mailto:Dene.Madden@MeridianEnergy.co.nz]  

Sent: Wednesday, 5 June 2013 6:42 a.m. 

To: Mackenzie District Mayor 
Subject: FW: LandSAR and Coast Guard facility at Twizel 

 
Hi Claire, as per the emails below, this is to advise that we are now well underway with the building project, the 
foundations are now in and the floor is poored, so we were wondering if we can get the grant money from the council 
back as promised, I understand Glenn has left.   Could you advise please. 
Cheers Dene Madden 

 
From: mayor@mackenzie.govt.nz [mailto:mayor@mackenzie.govt.nz]  

Sent: Monday, 2 July 2012 11:23 a.m. 

To: Peter Willemse 
Subject: FW: LandSAR and Coast Guard facility at Twizel 

Hi Peter, 
When you are ready to go just let Glen Innes know and he will organise as stated below. 
Kind regards 
Claire 
  

Claire Barlow 

       Mayor 

Mackenzie District Council 
PO Box 52 

Fairlie  7925 

Ph: (03) 685 9010 

  
From: Glen Innes  

Sent: Monday, 2 July 2012 11:05 a.m. 
To: Mackenzie District Mayor 

Cc: Nathan Hole 
Subject: RE: LandSAR and Coast Guard facility at Twizel 
  
Hi 
Once they are ready to go, I will get Nathan to devise a report recommending a grant equal to their building fee 
Glen 
  

From: Peter Willemse [mailto:pwillemse@doc.govt.nz]  
Sent: Wednesday, 27 June 2012 4:36 p.m. 

To: Mackenzie District Mayor 
Subject: LandSAR and Coast Guard facility at Twizel 
  
Hi Claire, 
Just a reminder re our discussion regarding the Land Search & Rescue and Coast Guard proposed incident 
management and gear storage facility to be built at Twizel behind the Twizel Police Station. 
We discussed an MDC grant to the value of Building Consent as MDC contribution to a community non proffit project. 
Can you please prepare a note acknowledging this. 
Kind regards, 
Peter Willemse 
Chairman 
LandSAR 
  

pwillemse@doc.govt.nz 
  
0276 171 629 
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MACKENZIE DISTRICT COUNCIL 

 

 

REPORT TO:  FINANCE COMMITTEE 

 

SUBJECT:  CONSIDER APPROVAL OF UNBUDGETED EXPENDITURE FOR 

ZONE COMMITTEE HONORARIUM 

 

MEETING DATE: 30 JULY 2013 

 

REF:  STA 9/2/1 

 

FROM:  MANAGER – FINANCE AND ADMINISTRATION 

 

ENDORSED BY: CHIEF EXECUTIVE OFFICER 

 

 

 

 

REASON FOR REPORT: 

 

Council to consider whether to increase the water zone committee honorarium. 

 

 

RECOMMENDATIONS: 
 

1. That the report is received. 

 

 

 

PAUL MORRIS         WAYNE BARNETT 

MANAGER – FINANCE & ADMINISTRATION   CHIEF EXECUTIVE OFFICER 
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BACKGROUND: 

 

Ecan submitted to the Councils Annual Plan 2013-2014 requesting Council consider 

increasing the honorarium paid to zone committee members.  The increase requested was 

from $12,000 to $20,000. Council initially rejected to proposal as the figures presented by 

Ecan lacked clarity. 

 

It was unclear as to whether this increase related to one zone committee and therefore the 

increase would be 2 x $8,000 or for both committees at a maximum of $8,000. 

 

The following table clarifies the position: 

 

Total Honorarium  MDC Share 25% MDC Share 25% of new honorarium 

Upper Waitaki $23,000 $6,500 $10,500 

OOP $19,000 $5,500 $9,500 

  $12,000 $20,000 

 

The increase of $8,000 covers both committees. With this further clarification Council may 

wish to discuss the merits of increasing its contribution to the zone committees 
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