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TO THE MAYOR AND COUNCILLORS OF THE 
MACKENZIE DISTRICT COUNCIL 

 
 
 
 

MEMBERSHIP OF THE FINANCE COMMITTEE 
 

Graham Smith (Chairman) 
 Claire Barlow (Mayor) John Bishop 
 Peter Maxwell Annette Money  
 Graeme Page Evan Williams  

 
 
 

Notice is given of a meeting of the Finance Committee  
to be held on Tuesday 16 August 2011  

at 9.30 am  
 
 
 
 

VENUE:  Council Chambers, Fairlie 
 
 
BUSINESS:   As per agenda attached 

 
 
 
 
 

GLEN INNES 
CHIEF EXECUTIVE OFFICER 
 
11 August 2011 
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AGENDA FOR TUESDAY 16 AUGUST 2011 

 
I APOLOGIES 
  
II DECLARATIONS OF INTEREST 
 
III MINUTES 
  Confirm and adopt as the correct record the Minutes of the meeting of the Finance 

Committee held on 5 July 2011 including such parts as were taken with the Public 
Excluded. 
 MATTERS UNDER ACTION 
 

IV REPORTS 
1. Finance Report – June 2011 
2. Bancorp Quarterly Report 
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MACKENZIE DISTRICT COUNCIL 
 

MINUTES OF A MEETING OF THE 
FINANCE COMMITTEE HELD IN THE COUNCIL CHAMBERS, FAIRLIE,  

ON TUESDAY 5 JULY 2011 AT 9.30 AM 
 
 
PRESENT: 

Graham Smith (Chairman) 
Claire Barlow (Mayor) 
John Bishop 
Peter Maxwell 
Annette Money 
Graeme Page 
Evan Williams (from 9.35 am) 

 
IN ATTENDANCE: 
 Glen Innes (Chief Executive Officer) 
 Paul Morris (Manager – Finance and Administration) 
 Garth Nixon (Community Facilities Manager) for part of the meeting 
 Rosemary Moran (Committee Clerk) 

 
 
I APOLOGIES: 
 

There were no apologies. 
 
 
II DECLARATIONS OF INTEREST: 
 
 Cr Maxwell, as a Trustee of the Mackenzie Tourism and Development Trust, declared 

his interest in the Late Agenda Item “Mackenzie Tourism and Development Trust 
Loan” and undertook to leave the meeting when the item was considered. 

 
 
III MINUTES: 
 
 Resolved that the minutes of the meeting of the Finance Committee held on Tuesday 

24 May 2011, including such parts as were taken with the Public Excluded were 
confirmed and adopted as the correct record of the meeting. 

John Bishop/Claire Barlow  
 
 MATTERS UNDER ACTION: 
 

1. Medical Facilities – Sale of Doctors’ Residences: 
It was noted that policy on the use of funds from the sale of doctors’ residences 
needed to be developed before a report on options for funding to support medical 
facilities in the District was developed.   
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It was also noted that at its meeting on 7 February 2010 the Finance Committee 
had resolved: 
• That Council establishes a capital reserve for medical facilities in the District 

and that the proceeds of the sale of doctors’ residences be credited to this 
account. 

• That the principal amount within the capital reserve be protected for possible 
future requirements and that interest be accumulated and directed as 
appropriate to the needs of the District. 

 
 
V REPORTS: 
 

1. FINANCIAL REPORT – APRIL 2011: 
 

 This report from the Manager – Finance and Administration was accompanied by 
the financial reports for the period to April 2011. 

 
  The Manager – Finance and Administration spoke to his report.  
 
   Resolved that the report be received.  

Annette Money/Graeme Page 
 
  Governance Activity: 
  Motion: 
  That the Regulatory activity be responsible for the total amount of the payment to 

correct an error on an erroneously issued s226 certificate in 2006. 
Graeme Page  

 
  The motion failed for want of a seconder. 
 
  
The meeting was adjourned at 10.45 am for morning tea and reconvened at 11.10 am. 
 
  
V REPORTS: 
 

2 PUKAKI AIRPORT BOARD STATEMENT OF INTENT FOR THE THREE 
YEARS TO 30 JUNE 2014: 

 
  This report from the Manager – Finance and Administration was accompanied by 

the draft Statement of Intent for the Pukaki Airport Board the Three Years Ending 
30 June 2014. 
 

 Resolved that the report be received. 
Evan Williams Annette Money  

 
 Resolved that the Statement of Intent for the Pukaki Airport Board the Three 

Years Ending 30 June 2014 be adopted. 
Annette Money/Claire Barlow  
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 3  MACKENZIE FORESTRY BOARD STATEMENT OF INTENT FOR THE 
THREE YEARS TO 30 JUNE 2014: 

 
  This report from the Manager – Finance and Administration was accompanied by 

the draft Statement of Intent for the Mackenzie Forestry Board the Three Years 
Ending 30 June 2014. 
 

 Resolved that the report be received. 
John Bishop/Evan Williams  

 
 Resolved that the draft Statement of Intent for the Mackenzie Forestry Board for 

the three years ending 30 June 2014 be referred back to the Forestry Board with 
the recommendation that further detail be included about the Board’s carbon 
credits. 

Annette Money/John Bishop  
 
The Community Facilities Manager joined the meeting. 
 
 4. GRANTS POLICY: 
 
 This report from the Community Facilities Manager invited consideration of the 

Council’s Grants Policy and Grant Evaluation Criteria. 
 
 Resolved that the report be received.  

Claire Barlow/Evan Williams  
 
 Resolved: 
 

1. That the following be confirmed: 
 

GRANTS POLICY: 
Rationale 
From time to time Council and community boards provide grants budgets from which 
financial support for general purposes can be funded, eg for a donation to a worthy cause 
such as flood relief.  Council also has budgets for specific purposes, eg the Heritage 
Protection Fund. 
 
When Council is requested to provide financial support by remitting rates, fees or charges, 
transparency can be preserved if the request is approved, by making a grant funded from the 
affected cost centre.  For example, if a request by the Fairlie Ice Skating Club for remission 
of excess water charges is approved, a grant funded from the Fairlie Water Supply Account 
will ensure that the cost of the remission actually falls where it should lie. 
 
Guidelines: 
1. All requests for financial assistance are to be submitted on an “Application for 

Donation” form to the Council. 
2. All requests for financial support are to be dealt with as requests for grants. 
 
3. Requests for grants from clubs, groups or organisations are to be accompanied by full 

financial information. 
4. Applications for grants are to be evaluated in terms of 
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• the direct benefit of the grant to ratepayers/residents of the District 
• the availability of funds from other sources for the project 
• the level of contribution to the project made by the applicant 

5. Recipients are to be required to account accurately for grants. 
 

 
GRANT EVALUATION CRITERIA 
1. Does the application assist the Council to achieve its strategic direction (applicant must 

make specific reference to the Long Term Plan and support that reference with reasoned 
arguments). 

2. Will the grant directly benefit ratepayers/residents in the Mackenzie District? If so, how 
many? 

3. Are there any other bodies which are specifically designed to cater for these requests e.g. 
Creative New Zealand, Mid-South Canterbury Trust, and Lottery Grants Commission? 

4. Has the organisation received, or have they applied for funds from other organisations 
for the same project? If so, how much? 

5. How much of their own funds does the organisation have to put toward this 
request/project? 

6. Is the organisation/individual a non-profit body and able to accurately account for any 
funds granted? 

7. Has the organisation supplied all information on the application form including a set of 
accounts? 

8. What is the effect on the individual/organisation if the Council does not support the 
application? 

 
2. That no additional budget provision be made for unspecified grants. 
 
3. That Council acknowledges the existing assistance it provides through 

concessional rental arrangements. 
 
 4 That application forms and the Evaluation Criteria be made available through 

Council’s website to assist applicants. 
Evan Williams/Annette Money  

 
 

II LATE ITEMS: 
 
 Resolved that pursuant to the Local Government Official Information and Meetings 

Act 1987 the reports “Mackenzie Tourism and Development Trust Loan” and 
“Insurance Issues” be considered. 

 
The reports were not included on the Agenda because they were able to be reported on 
in time.  Consideration of the reports at this meeting was required to enable the issues 
to be dealt with in a timely manner. 

Evan Williams Claire Barlow  
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 INSURANCE ISSUES: 
 
 This report from the Manager – Finance and Administration advised of Council’s 

potential financial exposure relating to an earthquake or other major event affecting 
the Mackenzie region. 

 
Cr Williams left the meeting at 11.53 am and re-joined the meeting at 12.04 pm 
  
 Resolved: 
 

1. That the report be received. 

2. That Council endorses the insurance levels and policies obtained for the year 
ending 1 July 2012, noting that there is no infrastructural asset cover and that 
earthquake, geothermal activity and tsunami are only covered to 80% for non-
infrastructural assets. 

3. That Council notes that a shortfall exists between its likely share of repair costs 
following a major earthquake and the minimum level of cash reserves currently 
required to hold. 

4. That Council consider at its 19 July 2011 meeting, a detailed paper from the 
Manager Finance and Administration, on ways of mitigating Council’s risk 
exposure to a major earthquake. 

Graeme Page/Annette Money  
 
VI PUBLIC EXCLUDED: 
 
  Resolved that the public, be excluded from the following part of the proceedings of 

this meeting namely: 
1. Sale Lot 2 Mackenzie Drive, Twizel. 
2. Mackenzie Tourism and Development Trust Loan 

 
  Reason for passing Ground(s) under 

 General subject this resolution in Section 48(1) for 
 of each matter relation to each the passing of 
 to be considered matter this resolution 
 Sale Lot 2, Legal Professional Privilege 48(1)(a)(i) 
 Mackenzie Drive Twizel 
 
 MTDT Loan To enable the Local Authority 48(1)(a)(i) 
     to carry on without prejudice, negotiations 
 
 This resolution is made in reliance on Section 48(1)(a)(i) of the Local Government Official 

Information and Meetings Act 1987 and the particular interest or interests protected by 
Section 6 or Section 7 of that Act, which would be prejudiced by the holding of the whole 
or the relevant part of the proceedings of the meeting in public are as follows: Lot 2, 
Mackenzie Drive, Twizel  Section 7(ii)(i) and MTDT Loan Section 7(2)(h) . 

Annette Money/John Bishop  
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THE CHAIRMAN DECLARED THE MEETING CLOSED AT 12.35 PM 

 
 

 CHAIRMAN:   
 
 
  DATE:  _____________________________________ 



MATTERS UNDER ACTION – FINANCE COMMITTEE 

 
MANAGER – FINANCE AND ADMINISTRATION  
 
5 July 2011 
Medical Facilities –  Sale of Doctors’ Residences  
It was noted that policy on the use of funds from the sale of doctors’ residences needed to be developed 
before a report on options for funding to support medical facilities in the District was developed.   

 
COMMUNITY FACILITIES MANAGER  
Mackenzie Retirement Villas Carports – Unbudgeted Expenditure: 
• That Council approves unbudgeted expenditure of approximately $3,442.00 being the cost of GST 

and resource consent fees for the carports at the Mackenzie Retirement Villas. 
• That the Fairlie Lions be requested to fund the balance of the unbudgeted expenditure, viz  

$2,480.00  The Fairlie Lions Club is prepared to contribute $500 to the project. 
   
 
CHIEF EXECUTIVE OFFICER  
13 September 2010 
Negotiate with counterpart at the Waitaki District Council to clarify the proportion of individual 
financial liability for the Waitaki District Council and the Mackenzie District Council with regard to 
the $2.75m construction funding for the Alps to Ocean Cycleway for which both Councils were invited 
to be joint signatories of the funding agreement with the Crown.  The draft agreement has been 
prepared for discussion with Waitaki Chief Executive Officer and should be finalised by the next 
Council meeting. 
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MACKENZIE DISTRICT COUNCIL 
 
 
REPORT TO:  FINANCE COMMITTEE 
 
SUBJECT:  FINANCIAL REPORT – JUNE 2011 
 
MEETING DATE: 16 AUGUST 2011 
 
REF:  FIN 1/2/1 
 
FROM:  MANAGER – FINANCE AND ADMINISTRATION 
 
ENDORSED:  CHIEF EXECUTIVE OFFICER 
 
 
PURPOSE OF REPORT: 
 
Attached is the financial report for Council for the year ended June 2011. 
 
Commentary has been provided for any significant variances. 
 
 
 
 
 
 
STAFF RECOMMENDATIONS: 
 
1. That the report be received. 

 
 
 
 
 
 
PAUL MORRIS         GLEN INNES 
MANAGER – FINANCE & ADMINISTRATION  CHIEF EXECUTIVE OFFICER 
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 MACKENZIE DISTRICT COUNCIL 
 
 
REPORT TO:  FINANCE COMMITTEE 
 
SUBJECT:  BANCORP QUARTERLY REPORT – JUNE 2011 
 
MEETING DATE: 16 AUGUST 2011 
 
REF:  FIN 9/1/9 
 
FROM:  MANAGER – FINANCE AND ADMINISTRATION 
 
ENDORSED BY: CHIEF EXECUTIVE OFFICER 
 
 
PURPOSE OF REPORT: 
 
The report has been tabled to inform Councillors of the performance of the Council’s 
investment portfolio, which is managed by Bancorp Treasury Services Limited. 
 
 
 
 
 
STAFF RECOMMENDATIONS: 
 
1. That the report be received. 

 
 
 
 
 
 
PAUL MORRIS              GLEN INNES       
MANAGER – FINANCE & ADMINISTRATION        CHIEF EXECUTIVE OFFICER   
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ATTACHMENTS: 
 
Appendix 1: Quarterly report from Bancorp Treasury Services to 30 June 2011. 
 
 
PARTICULAR POINTS TO NOTE: 
  
Comparison with the Benchmark 

The Council’s portfolio increased in value by 1.78%, whereas the benchmark portfolio 
increased in value by 2.15% over the quarter, therefore the Council’s Portfolio 
underperformed compared to the benchmark. There are two main reasons why Councils 
portfolio underperformed the benchmark index summarized as follows. 

A management decision was taken not to re-invest the $0.5 million that matured during the 
quarter so as not to lock Council into lower rates over a medium to long term. These surplus 
monies have been invested in term deposits not exceeding 90 days to be able to take 
advantage of the market when rates start to increase. 

Movements in the Portfolio 
 
The portfolio stands at $5.398 million. The movements in the portfolio for the quarter were as 
follows: 
 

• Westpac April 2011 bonds matured $0.5 million 
• Fonterra April 2011 bonds matured $0.5 million 
• ASB November 2012 bonds purchased $0.398 million 5.00% 

 
At the end of March the weighted average running yield of Councils bond portfolio was 
7.00%. 
 
Policy Adherence 

• All financial market investments comply with the counterparty exposure limits as 
outlined in the Treasury Policy. 

• All investments are readily tradable (liquid) on the secondary market. 
• The duration of MDC’s portfolio at 2.32 years is within the 25% allowable fluctuation 

band of the benchmark portfolio’s duration of 2.25 years. 
• Assets category percentages are as follows: 

o Corporates 23.16% 
o Registered Banks 58.31% 
o Local Authorities 18.53% 

 
 
Financial Market Movements 
The Official Cash Rate remained at 2.50% 
 
 



 
 
 
 

QUARTERLY PORTFOLIO REPORT 
 
 

PREPARED FOR 
 
 
 
 
 

 

 
 
 
 
 
 

For the 3 months ending 30 June 2011 
 
 
 
 
 
 
 

PREPARED BY BANCORP TREASURY SERVICES LIMITED  
 
 
 
 

 
 
 

AUCKLAND         WELLINGTON           CHRISTCHURCH 
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PORTFOLIO REPORT 
FOR 

MACKENZIE DISTRICT COUNCIL 
 

FOR THE THREE MONTHS TO 30 JUNE 2011 
 

Please find detailed below a summary of the performances of the Mackenzie District Council’s (“MDC”) 

Long term Funds Portfolio and the benchmark portfolio for the three months ending 30 June 2011. 

The MDC’s Long Term Funds Portfolio, on an open to close valuation basis with coupons received during 

the quarter included, increased in value over the quarter by 1.78%. 

MDC Portfolio value 31 March 2011 $  6,342,301 

 

MDC Portfolio value 30 June 2011 $  5,750,263 

Add coupon payments $  125,727 

Net Purchases/Sales/Maturities $  579,428 

 

Total  $ 6,455,418 

Change in Effective Cash Value       +1.78% 

 

The benchmark portfolio of fixed interest investments, on an open to close valuation basis with coupons 

received during the quarter included, increased in value by 2.15%. 

Benchmark Portfolio Value 31 March 2011 $ 9,519,600 

 

Benchmark Portfolio Value 30 June 2011 $ 9,507,130 

Add Coupon Payments $ 217,200 

Total $    9,724,330 

Percentage Change in Effective Cash Value          +2.15% 
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PORTFOLIO ACTIVITY 

A summary of the MDC Long Term Funds Portfolio (“LTFP”) during the June 2011 quarter is as follows.  

 MDC’s portfolio underperformed the benchmark index, increasing in value by 1.78% compared to 

the benchmark portfolio’s increase of 2.15%. 

 The running yield of the portfolio as at 30 June was 7.00%.  

 The nominal value of the portfolio declined to $5.398 million, down from $6.0 million at the end of 

March 2011. 

 OCR 90 day 1 year 
swap 

2 year 
swap 

3 year 
swap 

5 year 
swap 

10 year 
swap 

31 March 2011 2.50% 2.64% 2.75% 3.29% 3.80% 4.46% 5.28% 
30 June 2011 2.50% 2.66% 2.89% 3.36% 3.76% 4.37% 5.16% 

Change Nil% +0.02% +0.14% +0.07% -0.04% -0.09% -0.12% 

At the beginning of the quarter, the yield curve steepened as longer term rates rose despite the setback 

caused by the Christchurch earthquake, while shorter term rates remained anchored close to historical 

lows. The benchmark used by the market to measure the steepness of the curve, the spread between the 

2 year swap and the 10 year swap rose above 200 basis points in April. However, later in the quarter the 

spread contracted as yields in offshore bond markets moved lower after weak US economic data caused 

markets to lower the timing of the US’ recovery and the European sovereign debt situation worsened with 

the prospect of Greece defaulting on its sovereign debt obligations increasing. By the end of the quarter, 

the spread had contracted back to 180 basis points.  

Against this backdrop, MDC’s portfolio underperformed the benchmark index despite the similar 

durations of the two portfolios (2.25 years for the benchmark and 2.32 years for MDC). The 

underperformance was due to the following reasons.  

 MDC indicated that while it wished to purchase up to $0.5 million of additional bonds it did not 

want to purchase medium to longer dated bonds at yields which are in the bottom quartile of what 

we have seen over the past few years and thus it did not see the value in being locked in at low 

rates for an extended period. It preferred to buy shorter dated bonds with a view to buying longer 

dated bonds in a year or so when rates have moved up again.  

 Allied to the above point, MDC also indicated that it did not want to carry out switching strategies 

whereby shorter dated bonds are sold and replaced with medium to longer dated bonds, as again 

these yields are in the bottom quartile.  

As a result of these preferences MDC was not able to take full advantage of the fall in rates at the medium 

to longer end of the yield curve, a fall which was captured to a greater degree by the benchmark index.   

Also contributing to the underperformance was the $1.50 million of the Deutsche Bank Floating Rate 

Notes which only had a marginal increase in value compared to other fixed rate bonds of a similar 

maturity in the benchmark index.      
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During the quarter, the nominal value of MDC’s portfolio decreased by $602,000 to $5,398,000 as a 

result of two maturities which were partially offset by the purchase of $398,000 of ASB sub-debt bonds. 

Details of the maturities and the purchase are as follows.   

 A maturity of $0.5 million of Westpac April 2011 bonds. 

 A maturity of $0.5 million of Fonterra April 2011 bonds. 

 A purchase of $398,000 of ASB Bank subordinated debt bonds at a rate of 5.00%. These bonds 

were purchases in three separate parcels, with $398,000 being the most that we were able to 

purchase at 5.00%.   

During the June 2011 quarter, credit spreads on the New Zealand bond market continued to fall as 

investors bid aggressively for inventory in a market that was bereft of supply from the non-sovereign 

sector. Below is a chart which depicts the average spread for all NZD denominated bonds (with the 

exception of the supra-nationals) rated between ‘A-‘ and ‘AAA’.  
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NEW ZEALAND FINANCIAL MARKET OVERVIEW 

Monetary policy in New Zealand during the second quarter of 2011 continued to be largely influenced 

by the effects of the Christchurch earthquake on 22 February. As expected the Reserve Bank of New 

Zealand (“RBNZ”) left the Official Cash Rate (“OCR”) at 2.50% in both the April OCR Review and the 

June Monetary Policy Statement (”MPS”). However in the MPS the RBNZ did imply a gradual rise in the 

OCR over 2012 and 2013 with the pace and timing to be “guided by the speed of the recovery”. The 

June MPS contained more upbeat growth forecasts, a higher inflation track and, significantly, a faster and 

higher path for the 90 day rate from December this year than in the March statement (see chart below).  
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In the June MPS, the RBNZ stressed that the timing and intensity of the rebuild of Christchurch will be 

key to OCR rises in 2012 and 2013. Yet it believes that “it remains appropriate for monetary policy to be 

supportive given the current softness of the economy and the inflated level of the New Zealand dollar”, 

as well as “New Zealand’s current positively sloped yield curve and the reduced duration of private 

debt”. This is a turnaround from the March MPS and much more upbeat than in December. In Bancorp 

Treasury’s view, the RBNZ’s central projections for both the New Zealand economy (mainly growth and 

inflation) and interest rates remain highly conditional. 

Medium and longer term swap rates had a volatile quarter, particularly in June as a reappearance of the 

European sovereign debt crisis (specifically Greece) caused another bout of risk aversion trading to occur. 

This lead to a decline in New Zealand’s medium and longer term bond and swap rates declined, with the 

5 and 10 year swap rates reaching lows of 4.28% and 4.99% respectively. However, by the end of June, 

the markets had retraced some of the downward move as the markets pre-empted a successful resolution 

to the contagion. The 5 year swap rate finished the quarter at 4.37% and the 10 year swap at 5.16%. 

NEW ZEALAND OUTLOOK 

By the end of June, market pricing implied the first increase in the OCR would occur in early 2012, most 

likely in January. Once the reconstruction of Christchurch gathers momentum, the New Zealand 

economy is expected to quickly rebound and the associated inflation risk will give the RBNZ cause for 

concern, more so if high world commodity prices continue to boost the export sector. Those growth, 

inflation and OCR expectations from 2012 and the government’s substantial borrowing programme for 

the next two or three years will keep the New Zealand yield curve’s relatively steep positive shape and 

maintain the high premium borrowers will need to pay for certainty. 

In Bancorp Treasury’s view, the RBNZ’s central projections for both the New Zealand economy (mainly 

growth and inflation) and interest rates remain highly conditional. We believe that the market’s path, as it 

stands today, is likely to closely reflect domestic growth and inflation over the next twelve to eighteen 

months, although given the ongoing levels of global uncertainty the flexibility delivered by floating rate 

debt still has a significant attraction.  

The chart below shows the futures market expectations for the path of the 90 day bill rate and the RBNZ 

predictions from the March and June Monetary Policy Statements.  
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LOCAL AUTHORITY SECTOR  

Margins for local authority debt contracted during the June quarter as both the institutional investors and 

the banks jostled for market share in a pre-emptive move ahead of the expected introduction of the Local 

Government Authority Funding Agency (“LGFA”). The institutional investors are attempting to secure 

inventory at margins in excess of what it is anticipated the LGFA will issue at, as well as build up as much 

local authority ‘name diversification’ as possible to counter the expected decrease in the number of 

‘names’ issuing after LGFA is launched. Banks too offered lower margins for local authority debt, 

particularly for tenors out to 3 years as they sought to counter the issuance margins available from the 

capital markets.    

Despite the possibility that the LGFA may be able to provide even lower margins than prevailed during 

the quarter, some local authorities took the pragmatic approach of recognising that the ‘all up’ yields that 

they could access were very low by historical standards and were ‘too good ‘ not to be taken advantage 

of. Details of issuance margins for unrated local authorities over the quarter were as follows.   

 Taupo District Council (unrated) issued 2 year bonds at a margin of 80 basis points over swap.  

 Horowhenua District Council issued 4 year Floating Rate Notes at a margin of 100 basis points 

over swap.  

 Waimakariri District Council issued 3 year bonds at a margin of 100 basis points over swap.  

 Queenstown Lakes District Council 5 year bonds at a margin of 140 basis points over swap.    

 Ashburton District Council issued 5 year bonds for settlement in July at a margin of 125 basis 

points over swap.  
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 Far North District Council (unrated) issued 7 year Floating Rate Notes at a margin of 125 basis 

points over swap.  

POLICY ADHERENCE 

 As at 31 June 2011 all financial market investments comply with the counterparty exposure limits. 

 As far as liquidity is concerned, all of the bonds in the portfolio have been traded regularly on the 

secondary market over the quarter and therefore we are confident that any of the bonds would be 

able to be sold at short notice if required.  

 The duration of the MDC portfolio at 2.32 years is within the 25% allowable fluctuation band of the 

benchmark portfolio’s duration of 2.25 years. 

 The asset category percentages comply with the Treasury Policy. These are listed and are depicted in 

the graph below. 

- Registered Banks  58.31% 

- Corporates  23.16% 

- Local Authorities  18.53% 
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